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Abstract:

India contains largest human resources in the world. But it is not enough to have only
largest human resources, the quality of human resources or population is more important for any
country’s social and economical growth. Health is one of the important factor to measure quality
of human resource. Now in recent period HIV AIDS (Human immune deficiency virus/acquired
immune deficiency syndrome) being very dangers for human society. In general, it affects
mainly young people who are at their most productive part of life. Despite initial fears that AIDS
will be disastrous for the economy, recent experience and estimations have shown that there is a
need for reappraisal of its economic impact on society. According to National AIDS Control
Organization of India, the prevalence of AIDS in India in 2013 was 0.27, which is down from
0.41 in 2002. While the National AIDS Control Organization estimated that 2.39 million people
live with HIV/AIDS in Indiain 2008-09, a more recent investigation by the Million Death
Study Collaborators in the British Medical Journal (2010) estimates the population to be between
1.4-1.6 million people. So hear the question is that how HIV AIDS affects the economy and
society? Obviously health related problems specially epidemics like HIV/AIDS which ultimately
causes risk of death. Besides it creates burden on economy and society.

Key words: economic and social impact of HIV/AIDS, HIV/AIDS and its socio-economic
impacts.

Introduction:

The world is facing many problems and challenges like global warming, pollution,
natural hazards, epidemics and much more which hinders economic and social growth, HIV and
AIDS are a serious challenge for the developing as well as the developed world. India, with an
estimated 5.206 million people living with HIV in 2005, accounts for nearly 69 percent of the
HIV infections in the South and South-East Asian region. This is despite it being a low
prevalence country with an overall adult HIV prevalence rate of 0.91 percent. India has six high
prevalence states -Andhra Pradesh, Karnataka, Maharashtra, Tamil Nadu, Manipur and
Nagaland. Of these six states, Andhra Pradesh has recorded the highest prevalence of two
percent among the antenatal clinic attendees and 22.8 percent among STD clinic attendees in
2005. The US$2.5 billion National AIDS Control Plan Il was set up by India in 2007 and
received support from UNAIDS The main factors which have contributed to India's large HIV-
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infected population are extensive labor migration and low literacy levels in certain rural areas
resulting in lack of awareness and gender disparity. The Government of India has also raised
concerns about the role of intravenous drug use and prostitution in spreading AIDS, especially
in north-east India and certain urban pockets.

Objectives of the study:

f To understand the situation of HIVV/AIDS in India.

I To discover the socio-economic effects of HIV/AIDS.

I To understand governments policy towards eliminating HIV/AIDS.
I Country’s economic & social cost will be discovered by this study.

Research method:

As per the study topic this study is mostly based on secondary data; hear various articles,
books, government’s reports, research journals, and internet have used.

General definition & causes of HIV/AIDS

AIDS (Acquired immune deficiency syndrome or acquired immunodeficiency syndrome)
is a disease caused by a virus called HIV (Human Immunodeficiency Virus). The illness alters
the immune system, making people much more vulnerable to infections and diseases. This
susceptibility worsens as the disease progresses.

HIV is found in the body fluids of an infected person (semen and vaginal fluids, blood
and breast milk). The virus is passed from one person to another through blood-to-blood and
sexual contact. In addition, infected pregnant women can pass HIV to their babies during
pregnancy, delivering the baby during childbirth, and through breast feeding.

HIV can be transmitted in many ways, such as vaginal, oral sex, anal sex, blood
transfusion, and contaminated hypodermic needles. Both the virus and the disease are often
referred to together as HIV/AIDS. People with HIV have what is called HIV infection. As a
result, some will then develop AIDS. The development of numerous opportunistic infections in
an AIDS patient can ultimately lead to death.

Economic impact:

HIV/AIDS affects the economics of both individuals and countries. The gross domestic
product of the most affected countries has decreased due to the lack of human capital. Without
proper nutrition, health care and medicine, large numbers of people die from AIDS-related
complications. They will not only be unable to work, but will also require significant medical
care. It is estimated that as of 2007 there were 12 million AIDS orphans. Many are cared for by
elderly grandparents.
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By affecting mainly young adults, AIDS reduces the taxable population, in turn reducing
the resources available for public expenditures such as education and health services not related
to AIDS resulting in increasing pressure for the state's finances and slower growth of the
economy. This causes a slower growth of the tax base, an effect that is reinforced if there are
growing expenditures on treating the sick, training (to replace sick workers), sick pay and caring
for AIDS orphans. This is especially true if the sharp increase in adult mortality shifts the
responsibility and blame from the family to the government in caring for these orphans. At the
household level, AIDS causes both loss of income and increased spending on healthcare. A study
in Cote d'lvoire showed that households having a person with HIVV/AIDS spent twice as much on

medical expenses as other households. This additional expenditure also leaves less income to
spend on education and other personal or family investment.

Social impact:

People living with HIV are stigmatized leading to severe social consequences related to
their rights, health care services, freedom, self-identity and social interactions. It also severely
hampers the treatment and diagnosis of HIV contributing to further spread of the disease infected
people are blamed for causing the condition through their risky behavior, observed as early as in
late eighties in opinion polls in US among Americans. According to the polls, “It’s people’s own
fault if they get AIDS’. Such responses disrupt an individual’s social interactions and thereby
lead to a feeling of isolation.

In India, public health officials until recently held that women in prostitution,
homosexuals, or intravenous drug users (IDUs) only could contract AIDS largely ignoring a
dramatic rise in new AIDS cases among monogamous, married women. Even diseases like
tuberculosis (TB) carry stigma as children with TB were not permitted to return to classes even
after successful treatment due to misconceived notions, that they would still spread the disease to
others. The HIV/AIDS scenario appears to be even worse as this still remains an incurable
disease. The persons suffering from stigmatized diseases are assumed to have violated certain
social norms and taboos and thus responsible for it. Stigma and discrimination take different
forms for varied diseases indicating a need for focused prevention and treatment strategy.
Lessons learnt from the successful experiences of stigma associated with other diseases must be
borne in mind when HIV/AIDS related programmes are developed as it amounts to denying the
rights of the infected Individuals.

Government’s policy to eliminate HIV/AIDS:

HIV/AIDS being worse to the economy of country as well as for the people living with
the disease; so the government has to play active role to remove it from the society.
The Government of India established the National AIDS Committee within the Ministry of
Health and Family Welfare. This formed the basis for the current apex Government of

MARCH-2015, 3 VOLUME-4, ISSUE-13



[ http://www.shantiejournal.com/ ISSN :2278-4381 ]

India body for HIV surveillance, the National AIDS Control Organization (NACO). The
majority of HIV surveillance data collected by the NACO is done through annual unlinked
anonymous testing of prenatal clinic (or antenatal clinics) and sexually transmitted infection
clinic attendees. Annual reports of HIV surveillance are freely available on NACQO's website.

The first National AIDS Control Programme (NACP) was implemented over seven years
(1992-1999), focused on monitoring HIV infection rates among risk populations in selected
urban areas. The second phase ran between 1999 and 2006 and the original program was
expanded at state level, focusing on targeted interventions for high-risk groups and preventive
interventions among the general population. A National Council on AIDS was formed during
this phase, consisting of 31 ministries and chaired by the Prime Minister.

HIV/Aids were understood not purely as a health issues, but also a development issue and
as such it was mainstreamed into all ministries and departments. The third stage dramatically
increased targeted interventions, aiming to halt and reverse the epidemic by integrating
programmes for prevention, care, support and treatment. By the end of 2008, targeted
interventions covered almost 932,000 of those most at risk, or 52% of the target groups (49% of
FSWs, 65% of IDUs and 66% of MSM).

In 2009 India established a "National HIV and AIDS Policy and the World of Work",
which sought to end discrimination against workers on the basis of their real or perceived HIV
status.’” Under this policy all enterprises in the public, private, formal and informal sectors are
encouraged to establish workplace policies and programmes based on the principles of non-
discrimination, gender equity, health work environment, non-screening for the purpose of
employment, confidentiality, prevention and care and support. Researchers at the Overseas
Development Institute have called for greater attention to migrant workers, whose concerns
about their immigration status may exclude them from these policies and leave them particularly
vulnerable. No agency is tasked with enforcing non-discrimination policy, instead multi-sectoral
approach has been developed involving awareness campaigns in the private sector. The Aids
Bhedbhav Virodhi Andolan (Aids Anti-Discrimination Movement) had prepared many citizens
reports challenging discriminatory policies, and filed a petition in the Delhi High Court regarding
the proposed segregation of gay men in prisons. HIVV/AIDS-related television shows and movies
have appeared in the past few years, mostly in an effort to appeal to the middle class.”) An
important component of these programs has been the depiction of HIV/AIDS affected persons
interacting with non-infected persons in everyday life.

In 2010, NACO approved the Teach AIDS educational materials marking the first
time HIV/AIDS education could be provided decoupled from sex education. Later that year,
the Government of Karnataka approved the materials for their state of 50 million and committed
to distributing them in 5,500 government schools.
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Conclusion:

It is clear from above that HIVV/AIDS one of the danger disease which directly or indirectly
affects the social and economic status of any country. it is observed by various studies that
HIV/AIDS is harmful to the economic conditions of society. it affects country’s GDP, savings,
investment, labour force, income distribution, consumption of the people, poverty and much
economic aspects. Besides it creates the stigma or discrimination in the society, and affects
education, mental health, employment, child and woman etc; government engaging various
programs to prevent the disease and paying much attention to eliminate HIV/AIDS from the
country. The human rights would emphasize on minimizing the erosion of the social, economic,
cultural and political impact this pandemic has caused. The human rights approach would also
reduce the stigma and will protect the people.
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ABSTRACT
As a unique word (romantic) in the entire English literature, the present study focus on the
Romantic elements in William Wordsworth’s poetry. Wordsworth was a pillar among all the
poets of romantic era, whose poetry reveals his thought process of using natural things like rocks
and trees, shepreds, birds, clouds, flowers, peasant girl like lucy and farmers, mothers. Nature
and there surroundings are the key concept in romantic poetry. In the preface to the Lyrical
Ballads Wordsworth asserts about romantic poetry , “The principal object, then which I proposed
to myself in these poems was to choose incident and situations from life, and to relate or describe
them throughout as far as possible, in a selection of language really used by men ...
KEY WORDS :Romantic , Nature, Worship, Humanity , Mystic, Reaper, Boyish, priest
,Imagination , Fancy, Emotion, Man .
INTRODUCTION

William Wordsworth (1770-1850) ,a British poet was born in Cockermouth, in the north
of the lake country. His early poems published in1793and credited with ushering in the English
Romantic Movement with the publication of lyrical ballads (1798) in collaboration with
S.T.Coleridge. Wordsworth’s poetry is filled with the atmosphere of peace , harmony and man’s
kinship with the natural element as a source of pleasure. He announces a return to nature , return
to simplicity and to simple themes with ordinary language , and teaches that nature is the source
of inspiration for the true poet. As prof. Morley asserts : Wordsworth effected a wholesome
deliverance when he attacked the artificial diction, the personifications ,the barren rhymes and
monotonous metres, Which the reigning taste had approved .2

Wordsworth poetry is a comprehensive study of Nature . Critic remarks about the
Wordsworth’s interpretation of nature as: “ led him deeper into the heart of things” and “because
the basis of a transcendent fait and philosophy of life” which embodies “the conception of
Nature as healer and Revealer.”® Wordsworth’s great poems include lyrics , odes, songs like
“The Solitary Reaper”, “I Wandered Lonely as a Cloud”, “Ode To Duty”, “Ode on the Imitation
of Immortality”, “Tintern Abbey”, “Daffodils”, “To The Cuckoo”, “Micheal”, “My heart Leaps
Up”, “The Solitary Reaper”, “Lucy Gray”, “The Tables Turned”etc . The world Encyclopaedia
says;
Wordsworth referred a reflective vacant and pensive mood to a rest-less research for scientific
knowledge. He believed that we learn more by communicating with nature of talking to country
people rather than reading books. He believed that harmony with nature is the source of all
goodness and truth .*
OBJECTIVE OF THE STUDY
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1.The study aims at finding out romantic perspectives in the William Wordsworth poetry and to
introduce the readers about what romantic poetry is all about.

2. The study aims to understand the interrelation between Nature and man .

3. The study measures the thought process and imagination of a poet.

LITERATURE REVIEW

The romantic movement in English poetry is generally described as a “ Return to Nature”. The
term romantic was first adopted by the German criticFriedrich Schlegel. It’s rootscan be found in
the work of Jean Jacques Rousseau and Imma-nuel Kant, philosophers and writers associated
with the Romantic movement include Johann Wolfgang Von Goethe (1749-1832), and Friedrich
Wilhelm, Josep Von Schelling (1775-1854), and George Wilhem Friedrich HegelinGermany,
S.T.Coleridge(1772-1834) and William Wordsworth(1770-1850)in Britain. The romantic
movement was officially inaaugrated by the publication of Lyrical Ballads .

Romanticism is a reaction against the literary principles of the eighteenth century -the age of
Prose and Reason. The Romantics celebrate the natural goodness of man , primitivism, emotion ,
sense of wonder and mystery , idealism , beauty, ima — gination and fancy , spiritualized nature ,
melancholy, instinct for elemental simplicity , sharpened sensibilities and heightened imaginative
feelings. The term romanticism has been defined by many writers. As Pater calls it the*“addition
of strangeness to beauty.” | for Evans considers that all Romantic poets, “had a deep interest in
Nature, not as a centre of beautiful scenes but as a informing and spiritual influences on
life”.>The romantic movement was marked by a strong rection of 18" century poetry of rule and
custom, it is a poetry of nature beauty . The poems often a spontaneous overflow of powerful
passion, these poets gifted with a strong “organic sensibility”.

WORDSWORTH’S POETRY

William Wordsworth’s poetry is a keen observation of all the characteristic of
romanticism, he asserts poetry as a history and science of feelings. Nature is an independent
subject for wordsworth’s poetry. The concept of the use of natural details points out in two
directions : The emphasis can fall on the function of the detail in a given poetic context, or on
the rhetorical device into which it is fashioned. It can be seen in terms of what it contributes to
the “meaning” may be directed or liberated. Wordsworth asserts that Nature must be described
and observed with truth and freshness. He asks why should poetry be :

“A history of departed things

Or a mere fiction of what — never was?

For the discerning intellect of man,

When wedded to this goodly universe.

In Love and holy passion, shall find these

A simple produce of the common day.”®
Wordsworth announces a return to simplest sights of nature and man. He tells us in “Tintern
Abbey” that as a child he bounded over hill and dale, like a roe:
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The sounding cataract

Haunted me like a passion: the tall rock,

The mountain, and the deep and gloomy wood,

Their colours and their forms, were then to me

An apetite; a feeling and a love,(76-80)

Further in same poem wordsworh approach to Nature is that of a Mystic. It is based on his
conviction that God pervades the entire universe. He felt immanent through the universe,

A motion and a spirit that impels,

All thinking things, all objects of al thought

All rolls through all things therefore am I still

A Lover of the meadows and the woods,(100-103)

Wordsworth accepts Nature as a guide and teacher in “The Table Turned”,

One impulse from the vernal wood

Can teach you more of man,

of moral evil and of good

Than all the sages can.

Wordsworth believes that, “ Nature never did betray , The heart that loved her.” He
spiritualizes Nature. The ordinary sights and sounds of nature brings new thought and
imagination to his poems. For instance, his heart is captivated by the sights of the flowers:

They flash upon that inward eye

Which is the bliss of solitude;

And then my heart with pleasure fills,

And dances with the daffodils.

The lines are worth quoting :

Whenever on my couch I lie

In vacant or in pensive mood,;

They flash upon the inward eye

Which is the bliss o solitude.

Nature is a living entity for him, and he considered nature as the external manifestation of god.
He observes nature communicating itself to him:

In all things, in all natures, in the stars.

This active principle abides from link to link

It circulates the soul of all the worlds
Further, “The Solitary Reaper” is a good illustration of wordsworth’s poetry in both matter and
manner as:

I listened, motionless and still;

And as | mounted up the hill,

The music in my heart | bore,

Long after it was heard no more.(29-32)
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CONCLUSION

The above study noticed about the focus in Romantic Era from the upper aristocratic

class to the common humble person. The major interest in wordsworth poetry is the beauty and
satisfactions derive from nature. A study makes the conclusion that harmony with nature is the
source of all goodness. He is regarded as a greatest Nature poet in English Literature who choose
nature as an independe- nt subject for his poetry.
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ATFIJFGI 51F; SHI KPSIJ 5FRLG 5Z5ZFG HE/JL ZFBLG SFjIDF VRWIGSTF S51IH KP 11FZtGJZ4
GFUZFH J; ; GASF5 HIIG ISXFR4 DCIQF I5%5 ,FN4 XFBFIG4 “JTST4 DCIQF NFWLR4 SFIYJL HIF S5FHIG
DFl, S ; HG JFRSG D+DuW AGFILN KP

DGQIGF OJGGI SIS CT CIJI HIl. VPH 11FGF 5F+ £FZF SIJ VF56G 131IW 5; Ul JO JIET
SH KPDGQI H SF. VJ:YFG 5fD KP TGL 5FK/ SI. G SI. 5HHG Cill KPSHIHG JUZ SX H

GYIPILFGF 5yJL 5ZGF VFUDGG 56 S5IHG KP— 520 S<IFYDJF:T HLIJTSIHGD P™1—ALHFG

S<IF6 SZJ V H OJGG 51IHG KP™ 5yJL 5Z 11F SITFGF VS JQFGI XF5SF/ IJTRIJF DF8 VFJ KP
TGF VFUDGG 56 S.S 51IHG CTP HD S45FYJLG VS ;FWGF IXDF VR, SF,HU GFDGI ZFIf;
PSFOL HFI K4tIFZ 10F TG “ZIANG ;ST &FZF ARFJ KPITF VS DIKT JHISTG ‘DG VRITG ;ST &FZF
EFGDF ,FJ KP VS VtIT UZLA UFDDF I1F “:J6FSQF6 EZJ D+’ GL ;FY “zL ; ST’ GF 5F9 SIF HYL
EUJTL WGNF ,1DL 550G Y. ;DU UFD 5Z ;IGFGL JQFF SZL P HYL UFDHGIGF ;F Sl DF CQFF<, F;
KJIF. UTIPNJF;FGF XFSYL VS IInFWZ SITFGF DICDFYL EQ8 YHIPIIF TG D+NLIFYL OZLIFZ SITFGF
DICDFGL SFIYT SZFJ KPIIF ;5NXYL IST VS KIQFSDFZG ARFJ KPVIDAOJGGI CT ALHFGL ZIF
SZILAALHFG DNN SZIATYEYG NG VFSJ4ANoBLGL ; JF SZJL CIIIHI. VP

SIJV 5DGL ;FRL ;DH VISJFGI 51F; SHIEKP—SF, (TZF1FDtI 5d6ll , 1F6DP~2—5DG , If6
KP SF/G ;CG G SZJIP;JDI5 [3~5 ;~5 NXHT TNJF:T 5D |73 —H ;J 13~5G ;NZNBFO T H 5D
KPSIJ SC K4™ —5IYjIF 56 101:T HLIG; HLIGHFWDPVT /J 561161 HGGHTZF :JISIHG 5SMTD
KT 1S, P Dtl,IS 5611 GJ EWSCTo VIS T JTT 5UTZJ VIZAWGR!™ 4—5yJL 5Z 5D OJGG

;0JG VAW KP VFYL H 5DLVII ALHF HgDIDF SITFGF ISTHGG D/JJF .tk K VJ ;FE?1 KP
Dtl , ISDF 5D EIUGH VS DF+ CT GY1456 VCL TI 5LIT H VFZFWGF KP™
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11F 5yJ1 52 VS, TF VGEJ K t1FZ TGF OJGDF 5FIYJLGI 5IX YTF T TGF 5t V, FISS 5LT
VGEJ KP tIFZ T SC KP—VC TF 5IT 1 EFIIIXPFDGEJFID T:D ‘wor’ .IT XaN G NNFID TYH5 ISDIS

G;IUS TAIDIZT IgDF :DFIZHIT T:IF IGjIFHSUTDP™S "¢ TGF 5tl IIX(F EFJ VGEJ K TG ‘561°
VJ GID C GYL VFSTI4KTF VJ SIS G;1US TAJ K4H DG TGL IGjIFH 5LTG :DZ6 SZFJ KP'I1F

HIFZ ISTVIGL VF7FYL SHYJL ;FY 13JFC SZ KPtIFZ SHYJL 11FG SC KP—C TDFZL V, SIH; GLISI
SItGGF 5DG KLGJL ,JF DFUTL GYl4 VFSGL IIGSHZ6L AGJF 56 DFUTL GYLP™ —5610 CZ66

,"96VA,G G SAITAV;F :JIDJ ,elTPT8“ 561 KIGJL ,JFYLv,8JFYL AZYLD/TI GYL V Ti

VFSI VFS H D/ KP” DFZL SLIT :JFYJF/L GYLP DFZF SDDF TH TDFZL StGL .rKTLCIIl TH TG 56
:YIG KP

5DDF ISIHGG CDXF :JT+TF VF5JL HI. VPIIF V, SFDF ZC, L 5tGLG ON SZL Al FITI GYL
SZT :JT+TF VIS KP T HIFI6G SC K 4—I1IN tID V, SFIDIFTIDrK:TYHS tJ JTg+P™7 “T

V,SEDFZCIF _rKTLCHI THS6 T :JT+ K.” TFZ VCL VEIJ Cill TI 56 K8 KP C TrZL ZFC Hliip KP
VF56 S8LZDF 1YrK ;B VGEjLXP HI SFIYJLGL IGjIFH SLT TG IS1 YFI TI T TGL ;BL AGL
HHPSDDF VS JHISTV ALHF JHSTG :JT+TF VESJIL HIL VP H SIJV TYFY ZLT NXFIJFGI S1F; S
KPILF HIFGL :JT+TF VFS K4 T SHYJLG :JLSFZIFGL JFT 56 SZ KP 5FYJL 56 1IF6LGF 5DG
KLGJL , JF GYLDFUTL 56 TG 56 :YFG VFSL :JLSFZGL JFT SZ KP

DGQIG AWG SZTF :JT+TF JW IS1 KP 11F V,SFGL IGNF SZTF SC K S4 VF INjI, ISDF
IGNIXG NO VSFI Ké ;t1G ZIF6 YT GYL4;tIG 7FG 56 YT GYIP HIF ;HHG DF6; KTZFTI Clil4
TG UFZJ ,8FT CHI4TGF JHISTtIGH ,I5 YTI Cil4 SITFGL ;5IT GFX SFDTL Cill4 SITFG ;B A/T
CIl4 SMGIH SZFHT YT CIE 4 .QIFvK/ZS58 Clll 4 :JFDL G VFWG ZCJ 50T Clil4 VF7F 5F, GDF
;D1 55FZ YT Gl VIF :YFG ZCJ V 5ZT+TF SCIFIP VFYL 11F SC KP “INj1:YFGIGJF;GJ SIOIS G

EJIT INjIoj"8 “INj1 :YFGIDF ZCJFYL Sl INj1 AGL HT GYLP” HIF CDXF :JT+TFGL VGZI VGEIT

CII4DGGL 5;9GTF Cill4 ;BYL IJRZL XST Cll4 SITFGF “:J°G Z1F6 YT CII45ITFG UFZJ H/ZJFT
CII4SITFGL :JT+TF HZJFTL CIl VJF :YFG J;J HIL VP 11FG 5yl 5Z VR VGEJ SZ KP TYL T
SyJLG :JT+TFGF :YFGJIF/L DGQIGF UFZIYL IST IGJF; JF/L SC KPVFD4 11FGF DGIEFJ £FZF jIIST
:JFTE 52 SIJ WIFG SIg8T SZTF HIJF D/ KP

DGQI ;FDFHDF ZCL OJG jHTT SZTi CIl KP tIFZ 1I3JFICT OJGDF VGS VTZFII VEITF
Cill KPSIJ 11FGF 1JJFCGL JFT SZL DGQIGF OJGDF 5SFX 5F0 KP UWJZFH R&FJ; IIFGL ;FY SITFGL
5+LGF [JJFC 5:TFI DSHI thFZ 11F SC K4 C ZFHF GYL 4 DFZL 5F; JEJ GYl4 VFSGL SgIF SNFR PPP

VEIL JFTH SZ KP thFZ UWJIZFH 11FG ZISTF SC KP “SgIF G NLIT WGFI4 NLIT VG~5FIP 2 “SgIF WGG
GYL V5FT4VG~5 V5 KP” JTDFG ;DIDF HIFZ jHISTGF OJGDF VGS ;D:1FVI ZC,L KP
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JUSTG jHIStY LUSFI K thFZ :+LG ;gDFG VHIT VEIXIS AGL ZC KP S8, FS ,ISI SgIFG JEJ HIL.
VFESTE CIlI tIFZ SIJ SCJIF DFU K4 SgIF WGG GYL VSFTIAVG~5 V5FI KP

SIJ 11F VG SFIYJILGF ; I &ZF SIJ VF56G SDG DFCFDI ; DHFEJJFGI S1tG SZ KP TV
ZFDIUZL 5JT 5Z A% CIll KA4tIFZ SFIYJL 11FG SC K4 VS 5yJLGF ;INT SLJF - rKll Ki 56 ZFDIUZL
5JT 5Z 5yJIG ;DU ;NI GYLP X VF5 Syl 5Z ED6 SZJF GYL DFUTF mED6 SZJF .rK K 56 C

SJL ZLT Hipm DFZL 5F; pOJFGL XIST GYLPTH S5KL ZFC HVIP SAZ TDG p0JFGL XIST DIS,FIXP X
DFZL DHFS SZ Km HVI tIFZ VFS p0JF DFUTF CIJ Til DFZL 5F; VS pSFI KP C S, 5IT EFZEFHGF
VFzDDF H.G VRIL H. XPX DCIQF EFZ&FH VFSEXDF p0JFGL IINnF HF6 Km HDG I WW\I :JAWLG TJF

DCFDFVI DF8 SX VUIRZ CIT GYL4 “V+ zD 13GF G ISWRN O, IT4 ITI IC 5yJL,ISo SD, IS0
SyITm™ 10 *\VCL 5yJL 52 zD JUZS. 0/ D/T GYLP SDS 5yJL, IS SD, IS SCIFI KP””

INj I, IISDF Tl SEDWGV VG S<5J1FIV NJIG VE/ ; VFSL KP HIFZ zD JUZ S. 56 |5 YFI
KP t1FZ EIUG 5AWFgl JW KP VFYLH V" JIGL DNDT NJW 5ZFOT YFI KP :JUDFYL SF-L DSFI ,F TV
T5 SZK 56 | ;WL DZJLG 0ZL 5fDZ AGL HFI KP VFYL H 5yJIDF 36 HF6JF HJ KPINj I, ISDF NJI
zD JUZS. 56 |;WW SZTF CIJFYL TVI JFZIFZ 5ZFOT YFI KP HIFZ 5yJL 5Z zD H VS DF+ DGIG
| ;WL SFYT SZFJ KP zD JUZ |5 WGL SFH%T SzL XSFI GIC SDS 5yJL, IS 5Z SDG H DCtJ KP CDXF
zDGIH HI YFI KPzD JUZGL I;WWL 56 SIFZS XF5 ~5 AGLHTL Clll KP

11F JGDF ,8Z DFZJF GLS/ K tIFZ VS IXSFZL TG TLZ JO DFZJF S1tG SZTI Cil KP VEJF
;D1 V IXSFZL 5Z H JF3 CD, I SZ K tIFZ 11F TG ;FIWFGL 5IS ARFJ KPEIFZ 11F IXSFZLG SC K4

“EN | 5F6CZ6 SFI ;,ED 4 5f6+F6STjl N,EDI: TP 11 “EF. ! 5/6 , . ,JFG SID ;Z/ K4 S GF
5F6G Z1F6 SZJFG SID N, E KP”CDXF IFN ZFBJ HIl. V S DFZJF SZTF ARFIJF JF/1 DCFG Clill KP

11FG DFICQDTL GUZLGF ZFHF zL GFUSF, SITFGL SgIf ;FNFIDGLGF I3JFC SZL ;FDFHIG ;15
JGDF HJFGF _rKF JIST SZ K tIfZ 11F DGDF IIRFZ KP “ZFHiIFY GFI:T D :5CF 4 GTGS61:1 ST DD

CNI  GFl:T :YFGD 4 ENUFY GH:T JF;GF P 12“ZfH1 DF8 DG :5CF GYl4 GJF 5D DF8 DFZF CNIDF
:YFG GYLP EIU DF8 JF; GF GYLP” IJRFZG VT T IG61 SZ KP “SNHRT tIFUOIS ;fbl ,elT GG |13

“SIFZS tIFUDF 56 BZBZ ;B D/T Cil KP” SIFZS V6WZL J:TVIG OJGDF VFUDG YFI K tIfZ
T S8,LS JFZ NoBG SFZ6 56 AGL XS KP TYL VEIL VEWFZL J:TGI t1FU SZJIH Hiul UGFIP

A3 2 anatel oidl @ad wad HSA. suRd i 98l [FRu oty Adl. 4a yedl 57
IGZFX Y. OJG jIITT SZ K tIfZ T BFBZIG HI.G SC K4 DFzi 5D 56 0ZL 5U8 YX4 E, C VtIFZ
NAZI VG IGZ; ,FU K4 56 DFZFDF K5FI, I 5D VF ;DU JGGL HD ;DU ZMDIUIZG ZUL GFBXP’
“VC WIZ+DI5 SH:IFID 1YF DIF SHTFOO;IN, SFP” 14 “C 5yJIG 56 5FDLX v HD D D/JL CTL

V, SFGP”
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VS INJ; 11 SHYJLG SX/ ;DFRFZ 5K tIfZ SFHYJL 11FG  SC K4 “ VC SyjIf I1GJ ;fDLP
5IT1F6 HLIFIDPEJFG T I1FGUZL :DtJF :DtIF VnTG:1 COF 13:DzIT}...EJFG JTDFGIF6 DClt;J DtJFf

J;tJ+P TTo 5°RFT EJTo ;FgNINNSZIS 51ZJTG 5f: HTP™15 “C 5yJL 5Z ZC K 5t1S F6DF OJ K
VES T TTFGUZL G 1IN SZLG VIHGI VEGN E, L HFVIF KIPPPP VES JTDFG 1F6G DClit; J DFGLG VCL
ZCIPV 5KL VISGL ;NI «Q8L 56 AN, F. HXP”

JUST V 1T, F ETS/G IIN SZL NoBL YJF SZTF JTDFGDF OJJ HI. VP LISTV 5IZI:YIT
5DF6 51ZJTG Y. JTDFGDF CSFZFDS SF;FVI XIWJFGF 51tG SZJF HI- VP 11F WD WD SyJLGF
;INIG DF6 KPHIFZ T SyJLGL Wgl TF4 :JT+TFH DIGIG UFZJ 11FG ;DHFI K tIFZ 5yJLH V, SFYL
RI-IFTL ,FU KP DFGIIG OJG VGS ;D:IFVINL 3ZFl, K tIFZ T VGS VIXFvV5IF4
-rKFvDCrKFVIDF OJGGI ;FRI VFGN 56 ST SZL XSTI GYLP VFYL jHISTV OJGGI ;FRI VFGN
HF6L OJGG OJJ HIl. VP

OJGDF ID+ SJI CIJN HI. V TGF pNFC6 56 HIJF D/ KP ULT :5WFDF ZtGJZGL CFZ YTF
U:; EZF. KPHIRZ ITFTG SC “JN:1 Zt6°JZ P 13:DZ ;JDI5 P VEIF T J1:1fP DD 1JHI:T TJJIT

Dgl:1 CITP” 16 “ID+ ZtG JZ AW E, L HFP VF56 Til AG ID+Il KLVP DFZIIJHT V TRZIH 1JHT K

VD DFGL ,PPP” 5ZT ZtG"JZGF DGDF -QIF HgDLP TYL T K/S58YL 11F°JZ DF8 11F HIFZ ;J6 SD/
,FJ K tIfZ ;FIRTL 53S VS AW 505 DSL N KP 11F"JZ SHFDF DuG Cill K tIFZ TDFYL EDZI GLS/
KPVFYLU:; Y. 11FJZ 1IFG XF5 VF5 KPVF K/S58YL HF6 HIFZ 11FG YFI K tIFZ VL ID+TFGL
IGNF SZ KP HIFZ 5yJL 5Z J; ;G 5F; YL IG:JFY DIGZtG TYF VDT ;DFG ;IIDZ; GL ST SZ K tIFZ
T 5yJL 5ZGF IG:JFY ID+TFG VGEJ KP V DIGZtGYL T KIQFSDFZG ; SNXYL ARFJ KPHIFZ ;IIDZ;
TG 1YrK I;WWL VSEIFDF ; CFIS AG KP VD4 ;FRIID+ CDXF ID+G E, .rKTI CIll KP TG ;CFIS
YTI CIll KP

11F V,SFGUZLYL Sydl 5Z VITIY AGL ZFDIUIZ 53T 5Z VRIL ZC K tIfZ Si. Sglf TGL
S8LZGL SZL RF,L HTLP 11F TG 5IZR1 D/JJF -rK K tIFZ T SITFGF S5IZR1 VFSTF SC K4 VF5 DG

SHYJIL GFDGL VS 1JTL TZLS VI/ZBIP SFIYJL 11FG SC KP VF5 Tl SyJLGF VITIYF KIPC TH “VITIyINJN

EJo;” V JT 5F/JF 5yJL 5Z VEIL KP TVII AG 5J HgDYL SIZIRT YFI K VG TVII VF HgD 56

ISTVIGL VF7FYL [JIFC SZ KP VD4 VCL EFZTLI ;:SITGF D<I 4 VITIYNII EJ4 5GHYDGF NXG
SZLXSHI KP

214, $[AVL AdHid AHUAL HIAaA 5+<DF ZFBLG 1YFY EFJAIW VFSJFGI 51F; ST KP SITDF
SFZFIGSTFGL ;FY VAWIGSTF 51O GJI EFJFY 5T SZL XSFI KP EFZTLI ;:SITGF D<IN HJF S
VITIYNII EJ 4 zDG UFZJ4tIFUGL EFJGF 5DGL ;FRL ; DH4jIIST :JFTE4DGQI UFZJ HJF VGS
[JOFIDF DFGJLI EFJIG IGDF6 SZL SIJV VFHGF DF6 ;G TYFY AW VFSJFGI 5 I1F; ST KP
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ACCOUNTING AND REPORTING OF INTANGIBLE ASSETS IN INDIA
Prof. Sunil S. Jadav
Lecturer, Govt. Arts and Commerce
College Khergam Di-Navsari

The advent of knowledge economy has changed the value creating
mechanism of companies. Traditionally companies used to compete with each
other on basis of the strength of their physical assets like raw material, plant &
machinery etc. However, in the present business scenario corporate endeavor to
create an edge over its competitors is reflected through their investment in
Iintangible assets. Intangible assets vise intellectual capital, knowledge
relationships, trademarks, brands, patents, know how, corporate cultures, R&D
expenditures, worldwide networks, global customer base, satisfied customers,
internet and e-commerce, organization structures, skilled employees etc are
becoming basic drivers for achieving competitive strength. Intangible assets have
become fundamental resource for wealth creation and progress. Intangible
resources have moved from the periphery to the core of our modern economy.
They essentially represent the secrets of business enterprise, the key resources and
factors that enable it to compete effectively in market place. The strategic
management of intangible assets plays a very decisive role in modern business
initiatives. “The computation of the true value of a company requires a
comprehensive assessment of both tangible and intangible assets”. Prof. Lev
(2003) found that both cost-cutting initiatives and large strategic investments like
mergers and acquisitions require more transparency concerning the intangible
assets of business enterprise.

The concept of intangible assets is quite complex and therefore difficult to
define. This is evident in the number of different definitions existing in the
literature ranging from intangibles as hidden capabilities of an organization, a
subset of intangible capital the difference between the market value and the book
value of a firm knowledge based resources that contribute to the creation of a
competitive advantage for the firm and knowledge based assets which can be
leveraged to give rise to future value of firm etc. The IFAC (1998) has referred to
intellectual capital as “the total stock of capital or knowledge-based equity that the
company possesses.” From an economic planner’s viewpoint an “asset” is an item
that is expected to yield its controller future economic benefits. An asset is
intangible when the item in question does not have physical substance. According
to the Indian Accounting Standard an intangible assets is an “identifiable non-
monetary asset without physical substance held for use in production or supply of
goods and services for rental to others, or for administrative purposes.” These
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assets have been regarded as "Soft" assets and "Weightless Wealth". Lev (2001)
uses the terms intangible assets, knowledge assets and intellectual capital
interchangeably, arguing that they differ only in their discipline of origin- the
accountant’s intangible assets are knowledge assets for economists and intellectual
capital for managers and lawyers.

Intangible assets of a company can be classified into four main categories-
Human resources, External assets, internal assets and Intellectual property assets.
Accounting of Intangible assets is a complex and important subject in today’s
information and knowledge based economy. For companies, these assets are
becoming basic drivers for achieving competitive success. They constitute a
fundamental part of balance sheet of a company. Accounting of Intangible assets is
also vital for their effective management as there is a famous saying ‘What gets
measured gets managed’ With a view to report these assets in the financial
statements, various regulatory bodies have issued accounting standards on
intangible assets. Over past decades for the purpose of accounting of intangible
assets in the financial statements, several accounting standards have been issued by
professional accounting bodies in different countries. As mentioned by Cannabin et
al (2000), the literature has been discussing the topic of accounting and reporting
of intangible assets for a long time. Provisions of these standards used to vary
across countries which would limit the comparability of financial statements in
international context.

The globalization of the world’s capital markets sparked a movement for
global standards on intangible assets. The best example of this was the introduction
of 48 International Accounting Standard-38 on intangible assets. Following that
other countries have also issued separate accounting standard on intangible assets
like AS-26 in India, SFAS-142 in US, FRS-10 in UK and ASBE-6 in China. These
standards address issues like how and when intangible assets that are acquired or
internally generated should be accounted in the financial statements. They also lay
down provisions on how these intangible assets should be accounted after they
have been initially recognized in the financial statements. A brief
history/description of these standards under IFRS, UK, US, Indian and Chinese
GAARP is given below International Financial Reporting Standard (IFRS) Under
IFRS, International Accounting Standard-38 (IAS-38) on intangible assets was
issued by the International Accounting Standards Committee (IASC) in September,
1998. The objective of the standard was to prescribe the accounting treatment for
intangible assets that are not dealt with specifically in another standard. The
standard requires an entity to recognize an intangible asset if, and only if, specified
criteria are met. The Standard also specifies how to measure the carrying amount
of intangible assets and requires specified disclosures about these assets.
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Accounting treatment for amortization, impairment, retirements and disposals have
also been explained. Further IASC has also issued International Accounting
Standard 36-Impairment of Assets which discusses the impairment provisions for
goodwill and intangible assets with indefinite life In April 2001 the International
Accounting Standards Board (IASB) adopted all International Accounting
Standards and continued its development, calling the new standards as IFRS.
Subsequently, International Financial Reporting Standard (IFRS) 3 on Business
Combinations was issued in March 2004. IFRS-3 describes the accounting
treatment for intangible assets acquired as a part of business combination. The
introduction of IFRS-3 resulted in an increase in the number of intangible assets
recognized at the time of acquisition. IASB has issued many IFRS, which are now
being used for public reporting purposes in almost 100 countries ranging from
Australia to the United Kingdom. Regulators in India, China and US are likely to
converge their local standards with IFRS by 2011.Under US GAAP, the
accounting and valuation of intangible assets for financial reporting purposes is
governed by The Financial Accounting Standards Board (FASB). FASB issued the
Statement of Financial Accounting Standards No. 142 on goodwill and other
intangible assets, in June 2001. The application of the standard was made
mandatory from December 15, 2001. The statement explains in detail the initial
recognition and measurement of intangible assets, treatment for internally
generated intangible assets, accounting for intangible assets, accounting for
goodwill, financial statement presentation of intangible assets and goodwill, and
other disclosures. In addition, FASB has also issued the Statement of Financial
Accounting Standards No. 141 on Business combinations which describes the
accounting treatment of intangible assets acquired as a part of business
combination. Accounting Standard-26 on intangible assets was issued in 2002 by
the Council of Institute of Chartered Accountants of India, under Indian Generally
accepted Accounting Practices. Its application was made mandatory for all types of
enterprises, with accounting periods commencing on or after 1-4-2004. This
standard covered the similar provisions of initial recognition, measurement,
subsequent expenditure, amortization, impairment losses, retirements and
disposals, and disclosure like IFRS and US GAAP. Further Accounting Standard-
28 on Impairment of Assets discusses the provisions for impairment of intangible
assets. Under Chinese GAAP, Accounting Standard for Business Enterprises No.6
on intangible assets was issued by the Ministry of Finance of the People’s Republic
of China on 15 February, 2006. The standard was made mandatory for all listed
Chinese companies from 1 January, 2007. The standard was made on the lines of
IFRS standard. It explains the definition, initial recognition, measurement,
subsequent measurement, disposal and discarding and disclosure of intangible
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assets. It also includes treatment of internal research and development projects. In
conjunction to above, ASBE-50 explains the provisions of impairment of
intangible assets and ASBE-20 describes the treatment of intangible assets
acquired as a part of business combination. Under UK GAAP, Financial Reporting
Standard-10 (FRS-10), issued by the Accounting Standards Board in
December1997, sets out the principles of accounting for goodwill and intangible
assets. The objective of the standard was to ensure that purchased goodwill and
intangible assets are charged in the profit and loss account in the periods in which
they are depleted and also that sufficient information is disclosed in the financial
statements to enable users to determine the impact of goodwill and intangible
assets on the financial position and performance of the reporting entity. FRS-10
applies to all financial statements that are intended to give a true and fair view of a
reporting entity’s financial position and profit or loss for a period. Reporting
entities applying the Financial Reporting Standard for Smaller entities (FRSSE) are
exempt from the provisions of FRS-10.

Accounting Standards issued under IFRS, US GAAP, UK GAAP, Indian GAAP
and Chinese GAAP have been compared in this section in order to understand the
accounting treatment employed for intangible assets. IFRS has been used as a
yardstick for this comparison, as most of the countries are harmonizing their
national accounting practices with IFRS. Having IFRS as a basis is also important
as European countries have adopted IFRS since 1 January, 2005. Financial
Accounting Standard Board of US decided to converge its accounting standard
with IFRS after Norwalk Agreement passed in 2002. This is a very important step
towards global harmonization of accounting standards which could be achieved by
2011. However until the above convergence (US GAAP with IFRS) is achieved,
US GAAP will continue to have equal significance, and accordingly have been
taken as a category for comparison.

Accounting of Intangible assets is a complex and important subject in
today’s information and knowledge based economy. For companies, these assets
are becoming basic drivers for achieving competitive success. They constitute a
fundamental part of balance sheet of a company. Accounting of Intangible assets is
also vital for their effective management as there is a famous saying ‘What gets
measured gets managed’. With a view to report these assets in the financial
statements, various regulatory bodies have issued accounting standards on
intangible assets.
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5+F DZ6 5HIFPVE9 5+ IWEID KFOL VFASCE, G DFpg8 VFA ZFH:YFGF5Z DF VANEG XZ6 VjIF
VANNJLV TVFG XZ6 VFiI EIJQIDF TVF SNL X:+F WiZ6 G SZ T XZT 5ZXZD TDG OJTNG
VERIPVE V9 S+DEYL A ZFH:YEG UIFATD6 EZT5ZDF ZPHI :YRI TDGF JXHF HES TZLS bIFTL
SFIFAARSIGE K 5+F VFA 5Z ZCIE TVF 5YD VHAE TZIS VG tIFZ AN T XaNGF VSEX YTE
VIH6E TZLS HEBLTF Y 1P
;C:+HGGF H K 5+F \FADF DF VAN sSHIFIGLTGE XZ6 ZCJIFYL 5ZXZFD XPWTE XPWTE VEJ, thiZ
DF VANEV SCI S DFZ XZ6 VI, KP HYL TDG OJTNFG VF5FCIYL TVF 1+L156 UDFIL BTLIFOL
SZX VG 5X UFl A/NG EZ6 5HF6 SZXP HYL TVIG DF VANV ARFj IR HYL TDGF RZ6F 5U
5UOL VEIXJIN DFUL SCI CIYL TDF VDFZE S/NJL KE TF CIYL VDFZL XFB S> tIFZ DF VANFV SCI
S XPWTE HONE HYL hi8 BOT TZLS TDFZL XFB ZCXP
H K 5+F ARL UIF CTF TDFYL A 5+F VA p5Z ZCL BTLIFOL X~ SZ, G RFZ 5+f pe,Z EFZT T20
H>G BTLJMOL X~ SZ,PTDGF IJ:TFZ YJFYL p¢.Z SNXG CZLIFGMDE O, FIRtIEZ 5KL D; , DIGHGH
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s#f hi8FV +LO ZFHWFGL OZINSF8 :YF5L sIJSDI ; Cf
S$FhF8FV RFYL ZFHWFGL ; JT 1*_5 DF EZT5ZDF :YF5LPs;ZHD, P
TDG IA8LX ;ZSFZ TZOYL 15 TF5G DFG D/ TP

IF+VFCF ;CFZ SZGFZ 5ZXZFDYL ARJF DF8 VFA 5JT p5Z VR, F VIWZ NJL TZLS VE/BFTF VANF
NJLGF DINZDF 5FZF6LS RSJTL ;C:+FHGGF OIJT ZC,F VI 5+G VF NIJV GFGF AF/SF AGFIL
ARFIL , LWFP5ZXZFD VCL TDGF JW SZJF VFITF SZXZFDG TD6 VHMIF SCL VF/BFjIFPTYL TDGF
JXHIG GFD VHFMIF p5ZYL VEHGF SOIPTDFYL A H6 ZFH:YFG AFH UIF TDGF JXHF HF8
SVFHGHTZLS VF/BFIF VG K H6 UHZFT AfH VHIF TDGF IXHF T VFHGF TZLS VE/BFIFP
hf8 VFHGF RFWZLVFGL S/NJL DF VANF SFtIFIGL KPhF8 VG VFHGF UFDGF VFUJFG HFULZNFZ BOT
CFIFYL RFWZLGL AG SFDG 5NJL D/, CFIFYL hf8 RFWZL VVFHGF RFWZL XFBYL VF/BFI KP
hf8 VG RFWZLVF V ;DC HD6 ZFB, HDGDF NFZ DF; 5LZ;FTF VFHGF RFWZLVFV DF VANF VEU/
DF; DNLZF G , JFGL SIT7F ,LW, HYL EFGF pSZYL pOL UIFH p9L UIF T VFHGF RFWZL SCIFIF H
A9 ZCIF T hf8 RFWZL SCIFIFP
5ZFTG SF/DF 5YZFHFGF HD6JFZDF €EF €EF HIF T (VFHERSCIFIF VG A% ASF HAIF T cHF8
SCIFIFP
JF; JFOF :88GF UOL S:AFGF cVFHGF UFDYL ALHF SNXFDF 5;ZTF TDGF J;JF8GF D/ UMD p5ZYl
(VFHGF GFD 501P
UHZFTGF ZFHF ELDNJGF ZFHST ;IGSFV VFASJT pSZcVFHGU-(GFDG HGSN :YFRl4HGF JTGLVF
SFK/YL VFHGU- pSZYL VFHGF SCIFIFP
p¢.Z UHZET VUFPGF ; DIDF cVFGT(G GFD VE/BFT CTPVF SNXG UHZF VHIMIAVIHGE S VFHGF
GFDYL VE/BTF CTFPV VEGT SNXDF J; JF8 SZTF VFHGFVFG GFD VIGT p5ZYL VFHGF 501P
UFTDKIQFGL 5+ VG DCINJOGF 5tGL VHGL GF IXHF CRIFYL VFHGF SCIFIFP
SFZJ SFOJFGF WG VT SFZJIFGL CFZ Y>PSFZJ SIFGF GF;L UL F S8,FS TFI+1F 5SL 15 ;IGSFV
zIDF/ sIEgG DF,fGL 15_ GFUZ :+LVF ;FY ,uG SIFPVF :+LVIDF S8,LS 56,1 :+LVF ;FY 56
,UG SIFPTDGF IXHF c(VFHGF TZLS VF/BFJF ,FulfP
VSNTSYF DHA VHGIUZL S VFHGULZL 5JTGF TDGF D/ J; JF8GF 1Y/ p5SZYL VFHGF GFD 505P

VD VFHGF 7FITGL ptSTL IIX p5Z 5DF6 VGS SYFVF SR, LT K VF SYFVFG VRWFZ SCL XIFI
S VFVIHGIVIG D/ VG S/ 1F+L1 KPVF VFHGF IF+LIFGF VIUGIXGF IXHF CFIFG GLRGF SFOF SZYL
GSSLYFI K
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EFZTLI >ITCF; VFHGFIG XaNF p5ZYL pTZL VFJ ,F VFHGF XaN ,FAL D ;FOZL SZL CJ 9ZI9D
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@ Indian Aluminium Industry

- Yogendrasinh B. Gohil
Ph.D Scholar, Rai University

Indian Aluminium Industry is one of the leading industries in the Indian
economy. The India Aluminium industry sector in the previous decade
experienced substantial success among the other industries. The India Aluminium
industry is developing fast and the advancement in its technologies is boosting the
growth even faster. The industry has a bright future as it can become one of the
largest players in the global Aluminium market as in India the consumption is
fairly low. In the last four decades of industrial development in India, the country
has basically followed an inward-oriented industrialization strategy. This strategy
was adopted in the belief that the existence of a large domestic market in India and
limited possibilities of boosting exports made import substitution the only easy
road to rapid industrialization. The objective of self-sufficiency that India had set
before herself (partly in reaction to her colonial past) and the serious problems of
balance of payments that India faced in the early stages of her industrialization
Endeavour provided additional grounds for choosing the import-substitution
industrialization strategy. After being under government control for about 18 years,
the Indian Aluminium industry was deregulated recently, in March 1989. What
effect the deregulation had on the industry, and in particular how did the incentive
structure change after deregulation, is important to examine. Sufficient data are not
available at present for the period after March 1989 to make a thorough
examination of these questions possible. An attempt is made, nevertheless, to
assess the effect of the deregulation on the industry using the maximum available
data.

The Hall-Harold electrolytic reduction process is used for smelting alumina

into aluminum. In the smelter, alumina is dissolved in cells (pots) containing a
molten electrolyte bath consisting mostly of crinoline (sodium Aluminium
fluoride). Excess Aluminium fluoride and calcium fluoride (fluorspar) are added to
lower the melting point and improve operation. A pot consists of an outer iron shell
with inner carbon lining which serves as cathode. This surrounds an inner
container or block of baked carbon. An Aluminium reduction plant has large
number (50-200) electrolytic cells electrically connected in a series (known as
plotlines). The passage direct current through the electrolyte decomposes the
dissolved alumina. Aluminium metal is deposited at the cathodes and therefore
collects at the bottom of the cell (below the crinoline bath) from where it is
siphoned periodically (and transported to holding furnaces which feed the casting
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machines). Oxygen is released at the anodes where it reacts with carbon, forming a
mixture of carbon dioxide and carbon monoxide. Thus, the anodes are consumed
and must be replaced regularly.

The smelting process is continuous. Alumina is added, anodes replaced, and
molten Aluminium periodically siphoned off without interrupting current to the
cells. Aluminium is the third most abundant element in the earth’s crust and the
most abundant metallic element. It never occurs as a free element in nature.
Aluminium smelting as an industrial activity is the youngest and largest activity of
the non-ferrous metal industry, as it began only about a century ago. Aluminium is
a material with a wide range of applications, e.g. Transport vehicles, construction,
packaging industry, electronic production, household appliances, etc., and
consequently the economic activities of these industrial sectors determine the
overall demand for aluminum. Primary Aluminium production is concentrated in
relatively few countries. China alone produces more than 26 % of the world total.
The top five producers — China, Russia, Canada, The united States and Australia
accounts for more than 59% of the world output. Production is found where energy
Is cheap because making Aluminium uses large quantities of electricity. Growing
demand for the lightweight metal is fuelled largely by the booming Chinese
economy which already consumes a quarter of the world’s Aluminium production.
Analysts predict an annual growth rate of 7 to 14% in the Chinese automotive
industry up to 2011, a 12% increase in construction expenditure in 2007 and a
minimum of plus 16 million annual growths in urban population during the next 8
years. According to analysts these factors will combine to see China consume 36%
of world’s Aluminium production as early as 2010. Global demand for Aluminium
Is increased by 8% to 43.8 Mt in 2011 and Aluminium prices are increased from
$2,400 and $2,500/t. China has become a net importer of Aluminium in 2011.
India has the credit of being the fifth largest producer of Aluminium in the world.
The country has a capacity to produce more than 2.7 million tones of Aluminium
per year, accounting making up about 5% of the total Aluminium production on
the globe. India boasts of a massive quantity of Bauxite reserve of about 3 billion
tones. India enjoys the eighth position among the leading producers of primary
Aluminium in the world. The country has been witnessing a phenomenal growth in
Aluminium production over the past ten years.
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There was stagnation in the consumption of Aluminium between the 1990s
and 2002 when the consumption of the metal was estimated at 500-600 KT.
However, since 2002, there has been a sharp rise in the consumption of Aluminium
in the nation. Chiefly, the industries that lead in the consumption of Aluminium are
power, infrastructure, and transportation and related firms. Aluminium industry is
one of the leading segments of the Indian economy and is expected to play a
significant role in its future growth. Apart from its potentially large, growing
market. India is endowed with large deposits of high quality bauxite ore, resources
for power generation (coal) and formidable pool of manpower — both skilled and
unskilled. Indian Aluminium industry is forging ahead with rapid expansion in
both Primary metal and downstream sectors. With the Indian economy projected to
be amongst the top five in the world by 2020, the overall consumption of
Aluminium in India is projected to be about 5 million tons by 2015, and 10 million
tons by 2020. Major sectors contributing to Indian Aluminium consumption
growth, namely, electrical (power), building and construction, packaging and
transportation, are expected to grow in double digits during the next decade with
this India is likely to achieve a per capita Aluminium consumption of about 10kg
per annum.

The Future and prospects of Aluminium Industry in India

In CY11, global Aluminium demand has recovered back to almost 39 m
tones, an improvement of almost 13% over 2009. Chinese demand is expected to
rise by almost 18% after a relatively modest increase in CY09. US demand is
expected to recover sharply while Europe is expected to recover slowly. In India,
the demand is expected to increase at almost 14% with an improvement in
industrial activity and automobile growth. Over the medium term, thrust on power
sector spending will spur the Aluminium demand. Aluminium production is
expected to increase in line with the demand. The market surplus is going to
continue for a while. With unprecedented demand destruction towards the later
part of FYQ9, prices of Aluminium had declined by over 50% in less than 4
months. The recovery has also been strong. As a result, many smelters that had
curtailed production are again back in action. In addition, some new smelters are
on the verge of delivering. The per capita consumption of Aluminium metal at

MARCH-2015, 28 VOLUME-4, ISSUE-13



[ http://www.shantiejournal.com/ ISSN :2278-4381 ]

developed countries is estimated at about 20 to 30 kg. In most countries, the
bauxite reserve has got almost depleted. The scenario in India is just the opposite.

While the per capita consumption of the metal is only 1.3kg, the country has
a huge reserve of good quality bauxite reserve. In addition, several factors
including high GDP growth rate, skilled employees, highly encouraging
Government policy and the favorable trade relations of the nation with a number of
developed and developing countries will ensure a bright future for the Aluminium
industry in the country. A study of the Aluminium industry in India today reveals
that most refineries will be commissioned in the subcontinent around 2020. The
scenario existing suggests that India is the right place following Vietham where
Aluminium industry can hope to see a bright future. All these factors indicate that
there is a highly promising future for the Aluminium industry in the country further
stimulated by the huge global market potential that will give a thrust to the
industry. Aluminium inventories across the globe are near all time high.

India is world’s fifth largest Aluminium producer with an Aluminium
production competence of around 2.7 million tones, accounting almost 5 % of the
total Aluminium production in the world. India is also a huge reservoir of Bauxite
with a Bauxite reserve of 3 billion tones. India saw a significant growth in
Aluminium production in the past five years. Due to the growing demand for the
construction, electrical, automobiles and packaging industry, the production of
Aluminium also hiked up. Whosoever has the resources, rules the world and India
as the potential of becoming a ruler in the years to come? A long term decline in
the real price of Aluminium will erode margins of the firms manufacturing primary
Aluminum. The industry will face the pressure to improve return on investment.
The technology has to be improved further to extract the metal from the ore. The
industry will have intense competition from other materials such as steel and
plastics which are the substitutes to aluminum. As the global environment is
becoming eco-friendly, the industry has the pressure to reduce the greenhouse
gases emissions and PFC from the production process. The industry needs to
increase the energy efficiency in the Aluminium production process. They have to
reduce the consumption of electrics consumed in producing aluminum. The
demand of the Aluminium is growing exponentially from the various sectors
specially the automobile industry and construction industry. They have to respond
appropriately according to the changing demands of global customers.
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